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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (W/17fl7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  220dday  of  August  2008,  between  John  P.  Sumberaz  an  unmarried  man,  Lessor  (whether  one  or  more), 
whose  address  is:  8513  Matt  Drive,  North  Richland  Hills,  76180  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the ^venants ;  and 
aareements  of  Lessee  hire  nafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  the  purposes  and l  wrth i  the 

thnen  mftntinnpfll  fooether  with  the  riant  to  make  surveys  on  said  fend,  ay  pipe  lines,  establish  and  utilize  raciiities  ior  surrace  or  suDsunat-e 
^JS^S^^^S^^l  bridges  dig  canals,  build  tanks  powerstations.  telephone  lines,  employee  houses  and  other strucum 
^&^m^Sw^\SbWivJ^  in  exploring,  drilling  for,  producing  Seating  ^^.^^gg^S^fS^ 
from  the  land  corned  hereby  or  any  other  land  adjacent  thereto.  The  land  coveredhereby.Wein  called  sa.d  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.286  Acres,  more  or  less,  out  of  the  D.  Moses  Survey,  Abstract  No.  A-1 150,  and  being  Block  Ifl i  Lot -Jg^^M^^^m^l 
an  Addition'to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  accordinfl itc .foe .  Pla -^^3S£^T!LA^SSSf^i 
Records  Tarrant  County.  Texas,  and  being  those  same  lands  more  particularly  described  in  a  General  Warrant  Deed  ansa. >nnurv 
1 f  Iwl^rornVWIson  Custom  Design  Homes  Corporation  to  John  P  Sumberaz,  art  unmarried  man  recorded  thmfrf1^^i»122». 
Page *Jed  tocorS^r^  Bounty,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 
thereof,  and  riparian  rights. 

This  is a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  *M^^!^.^y^^*l^^ 
herein,  in  the  surface  of  said  lands?  However.  Lessee  shall  have  the  light  to  pool  or  unitae  said  leads ,  er  part  thereof,  ^^m^L^TlSSi 
an  oil  aad/or  gas  development  unit  It  is  the  intention  of  Lessor  to  alfow  Lessee  to  eiplore  for  oil  and/or  gas  w '^ut  u^sjog  tbc  surf  •«  of  Lessor  s 
Und for any operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 


lease. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  w^^J£|^3btwe 
descrS  and(a 

StrTwhtehlSSor!^  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 

^mr^^a^mted^So^dM.  For the  purpose  of  determining  the  amount  ofany  boriusor  other  payment  hereunder,  said land  shaH 
S^SMtoS  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 

thVtruTacre^^  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  tease  shall  remain  in  force  for  a  term  of_3  years 
f^9^&^^\SS^M}iknan  term,-  and  as  long  thereafter  as  operations,  as  heremafter  defined,  are  conducted  upon  sa.d  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to. which  Lessee  may  connect  Its  wellMhe 
eoual  25%  Mrt  ofalloH  Suced  and  saved  by  lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to pwuiwa^s  average 
^^TnSLforkS  of  such  25%  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest^ n» either 
SS!to5*  25%  Mi^nS&SSSSniBr it  mafcetablepipe lirfe 0.1;  (b) To PaviL^on o» and ««rahead gyj****^ 

mmm 

■■■Hal 

as  to  acreage  owned  by  each. 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  Jhis  tease  as  to -any 
part  or  all  ofsaid  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operatons"  shall  mean  operations  for  and'oi^y  of  trte  f^  K2S, 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening  sidetracking,  plugging  back  or ^jra  « ^a  weM  "n  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  Pfpd^  fromsaid  land  in  all 
operat brfrweunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including the nght  to  draw 
andTemove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  oi^^on.  AH  of  the 
covenants ^ligations,  and  considerations  of  this  lease  shalfextend  to  andte  binding  upon  the  parties  hereto,  their  Iws .succors  assigns, 
a^  sSxXssiveT assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  however efflede<t 

ffrS Obligations  Ornish  the  rights  of  Lessee Jnduding  but  ncrtUitedjc jjhe  kjcation  and  dnrfng  °fs^'^^ ^ 
of  production.  NotwKtanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  ortoLessee -  ^"c^^^^fgff^hS 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties  or  muoneyi!'  °Kthe  ^^hSSftSS^S!S!SfSt ^^or  rt?nrindr?a 
be  bffing  upon  the  then  record  owner  of  this  lease  until  sixty  60  days  after  there  has  been  furnished,  to  such  recorch ownerat  his .o  rts £™Pj« 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  suchchange  or  division, supprted  by  etfien ongv^r  Ady 
Stffipd  motes  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
nSdl SSp^SS^SSS^^ dc^nf^  shall  be  necessag  in  the  opjnion^such  ^S^SStSSi  d^v  or  ffi 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  botti  express  and  i  WB^LJssorshallrTOti^ 
Ls^VS^^SsSS^  in  what  respects  Lessee  has  breached  feontr^t; J^fee  s  ha^enl Jave  sorty  my gV^rfte^g 
of  said  notice  wtthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  ^^Lessor.  The \^^^%,^(^^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brwgM  urrtW^^ 

after  service  of  such  nofice  on  Lessee.  Wither  the  service  ofj*W  notice  nor  ^ 

alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its ^blTObore  render  »  O^f^gis 
cancetedforany  cause,  it  shaH  nevertheless  remaining  and  efforts 

to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  lessthat  forty  acres)  s^acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  The  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  men '  ^^fPf^H 
require *and (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  eawm^ls  on  said  tend 
^arene^ary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  rjersons  whcmsoe verLessor-s  rights  and 
interests  hereunder  shall  be  charged  pTTmarily  with  any  mortgages,  taxes  or  other  hens  or ^interest  and S  sub^Sed  tolS 
aarpes  that  Lessee  shall  have  the  riqht  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  ana  oe  suDrogarea  to  me 
^J&\^SSa^SMSSbSSZ  » from  royalties  or  other  payments  payable  or  which 'may  become  gy^eto  l^sor 
and/o>  ass^ns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals .in. alh ar  any  part^  sad  tend  ^anfe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  notV  or  no  mteres  ^e^n'^^nr?^Sttdnini^ 
m^vs  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  Propor^n  wj>  ch  ^interest 
Serein H powered bVttiislease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  Ji^ease  (whether 

owS  bySsorii  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  wrthout 
regard  to  whether  it  is  executed  by  ail  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  isi not  "Xflo^M^ 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  tend  by  reason  of  .(1 )  any '^J™6^ 
ffiher or  rat  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whettier  similar  or ^issimjan ^(excepl Jft^  b«wd  tte 
eaSnable  control  ofLessee"  the  primaiy  term  hereof  shall  be  extended  until  the first  anXe[^!XJ^^^^  SoSuTred 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  ^°^}j°^0^ " 
land,  omer^exisSwater  wells,  and  for  all  purposes  of  this  lease  the  reentry  ana1  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
givinq  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances '  regarding i  well  sites^  and/or _surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface 'locations .for  well  sites  in  the  vianih/  may ^e  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  fi^^Jf^mZ^S  SS^S'  JiKSSS  thattnJ such' 
reworking  or  other  operations  are  either  restncted  or  not  allowed  pn  said  land  cr  other  leases  mJ^S^Jl^^JSw!3LSS 
ooeraSons  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
prortted ^that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking, producing  or  other  opera  ,0ns 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  ths.lease  be  deemed  operations  «^^^JjJj 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  ^t^^^j^^^S^?^' 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two-  year  term.  This  option  may  be  exercised  anytime  during  the  n  tial 
Drimarv  term  bv  deliverv  of  payment  of  an  additional  bonus  of  $20  000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
Srttefc EsoVr  of  S  m  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  men  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  onginal  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESS<£l?:  John  P.  Sumbetfz  /  LESSOR: 


STATE  OF   , 

 (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  (jUA/U>^ 


This  instrument  was  acknowledged  before  me  on  the  n  A  day  o\lAM'^(Mo\  ,  XWJty 

John  P  Sumberaz  an  unmarried  man 


Seal: 


Signatur  ___ 

Notary  Public 


Junt30,2012 


